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§ 58-50-45.  Group health or life insurers to notify insurance fiduciaries of obligations. 

(a) Upon the issuance or renewal of any policy, contract, certificate, or evidence of 

coverage of group health or life insurance, the insurer, corporation, or health maintenance 

organization shall give written notice to the insurance fiduciary of the provisions of G.S. 

58-50-40. 

(b) The notice required by subsection (a) of this section shall be printed in 10 point type 

and shall read as follows: 

"UNDER NORTH CAROLINA GENERAL STATUTE SECTION 58-50-40, NO 

PERSON, EMPLOYER, PRINCIPAL, AGENT, TRUSTEE, OR THIRD PARTY 

ADMINISTRATOR, WHO IS RESPONSIBLE FOR THE PAYMENT OF GROUP HEALTH 

OR LIFE INSURANCE OR GROUP HEALTH PLAN PREMIUMS, SHALL: (1) CAUSE 

THE CANCELLATION OR NONRENEWAL OF GROUP HEALTH OR LIFE 

INSURANCE, HOSPITAL, MEDICAL, OR DENTAL SERVICE CORPORATION PLAN, 

MULTIPLE EMPLOYER WELFARE ARRANGEMENT, OR GROUP HEALTH PLAN 

COVERAGES AND THE CONSEQUENTIAL LOSS OF THE COVERAGES OF THE 

PERSONS INSURED, BY WILLFULLY FAILING TO PAY THOSE PREMIUMS IN 

ACCORDANCE WITH THE TERMS OF THE INSURANCE OR PLAN CONTRACT, AND 

(2) WILLFULLY FAIL TO DELIVER, AT LEAST 45 DAYS BEFORE THE 

TERMINATION OF THOSE COVERAGES, TO ALL PERSONS COVERED BY THE 

GROUP POLICY A WRITTEN NOTICE OF THE PERSON'S INTENTION TO STOP 

PAYMENT OF PREMIUMS. THIS WRITTEN NOTICE MUST ALSO CONTAIN A 

NOTICE TO ALL PERSONS COVERED BY THE GROUP POLICY OF THEIR RIGHTS 

TO HEALTH INSURANCE CONVERSION POLICIES UNDER ARTICLE 53 OF 

CHAPTER 58 OF THE GENERAL STATUTES AND THEIR RIGHTS TO PURCHASE 

INDIVIDUAL POLICIES UNDER THE FEDERAL HEALTH INSURANCE PORTABILITY 

AND ACCOUNTABILITY ACT AND UNDER ARTICLE 68 OF CHAPTER 58 OF THE 

GENERAL STATUTES. VIOLATION OF THIS LAW IS A FELONY. ANY PERSON 

VIOLATING THIS LAW IS ALSO SUBJECT TO A COURT ORDER REQUIRING THE 

PERSON TO COMPENSATE PERSONS INSURED FOR EXPENSES OR LOSSES 

INCURRED AS A RESULT OF THE TERMINATION OF THE INSURANCE." (1985, c. 

507, s. 1; 1989 (Reg. Sess., 1990), c. 1055, s. 3; 1991, c. 644, s. 38; 2001-422, s. 2.) 


